PROPRIETY OF FUNDS

TASK:  Identify type of funds needed for Local Area Network project.

OBJECTIVE:  Correctly identify accounting code required for this project, and provide the proper data element.

SITUATION:  The commander wants to establish an independent local area network (LAN) system at the site.  He has an approved technical solution from Communications.  The only components that cannot be procured immediately are the two file servers.  The estimated cost of the servers is $252,000.  He has received an offer from the commander at Scott AFB to “borrow” the two LAN file servers until he can procure a complete system.  These servers will be the primary component of the LAN system and will be used to connect all the computers at the site.  The system can use the on-site personal computers (PCs), purchased as stand-alones.  To complete the system, he must buy three more PCs at an estimated cost of $9,000 and an estimated $15,000 for other components.  In addition, $25,000 is required for cable to establish this local system.  He wants to know what type of funds will be required to establish the system immediately.  He also needs funding advice about purchasing the LAN servers to replace the two that will be borrowed.

ACTIONS:  Correctly identify that O&M cannot be used to fund this purchase.  The 3080 rule applies to this purchase since the aggregate cost is $301,000.  An independent LAN that is spread between buildings will include cable connectivity costs within the aggregate costs of the overall LAN since the cable is an integral part of the LAN system operation (AFI 65-601, Vol 1, para 4.4.4.2).  Even though they are “borrowing” the two LAN file servers, the procurement of the servers is necessary for the permanent technical solution.  AFI 65-601, Vol I, para 4.3.1 states LAN consists of any equipment that is integral to the operation of a LAN system to include file servers, cable, personal computers (PCs), and other support components (i.e., line drivers, multi-plexers, etc.).

PROPS:  NONE

REGULATION REFERENCES: 

1. Identify that the PCs and other components are purchased with 3080.  Reference AFI 65-601, Vol I, para 4.3.1.

2. Identify the cable should be purchased as part of the LAN acquisition with 3080.  Reference AFI 65-601, Vol I, para 4.4.4.2.

