DISBURSING AGENT OPERATIONS
TASK: Advance funds to troops of friendly foreign nation

OBJECTIVE:  Determine if advance can be made and take appropriate steps

SITUATION: Flight Lieutenant J. M. Smythe of the Royal Air Force (United Kingdom) has just arrived at <<LOCATION>> with 10 other British personnel.  (They are pilots of the British Harrier jets.)  They had to leave in a hurry and they are temporarily unable to obtain funds from their own nation.  He/she needs $5,000 to purchase supplies and services for the pilots.  He/she wants to get a $5,000 advance from the agent.

REGULATION REFERENCES: DoDFMR 7000.14-R, Vol 5, para 0305
PROPS: Basic Agreement, Supplemental Agreement
 SUPPLEMENTAL AGREEMENT BETWEEN THE UNITED STATES

OF AMERICA AND THE UNITED KINGDOM FOR THE

RECIPROCAL ADVANCE OF FUNDS TO UNITS OR

PERSONNEL OF THEIR ARMED FORCES

1.  The Royal Air Force personnel shall present a picture identification card to the U. S. disbursing officer when obtaining an advance of funds.

2.  The maximum amount of an advance under this agreement shall not exceed 50,000 United States Dollars or foreign equivalent.

3.  Funds will be advanced for lodging and purchase of necessary supplies and services.

4.  The United States of America shall be protected against loss due to fluctuating exchange rates.  

5.  If funds are not reimbursed to the original Disbursing Officer, forward receipt(s) to 

19 Downing Street, Attention: Accounts Payable, London, UK 3W56, for reimbursement.

6.  Settlements shall be made locally whenever feasible or sent to the address indicated in item 4 above.  Follow-up requests shall be sent to The State Department, 1000 Broadway, Washington D.C. 20034.  

7. Settlement may be made by cash or check payable in United States Dollars.

IN WITNESS WHEREOF the undersigned representatives have signed the present agreement this 25th day of Nov 2000.

____________________

             _______________________

DEFENSE MINISTER


SECRETARY OF DEFENSE 

(For exercise use only)

BASIC INTERGOVERNMENTAL AGREEMENT

In accordance with 10 U.S.C. 2396(b)(reference (1)), authority is given to U.S. Disbursing Agents/Offices to advance funds to members or disbursing officers of the Royal Air Force (United Kingdom) while serving in the Greek operations.

Terms of agreement will be set in specific terms in the supplemental agreement.

Funds will be reimbursed within six months after advance but no later than 30 days after return of Royal Air Force members/disbursing officer to the United Kingdom.

Funds will be advance in U.S. Dollars, and reimbursement made in U.S. Dollars.

IN WITNESS WHEREOF the undersigned representatives have signed the present agreement this 25th day of Nov 2000.

____________________________         _________________________

DEFENSE MINISTER                            SECRETARY OF DEFENSE

(For exercise use only)

EVALUATOR ANSWERS

1.
Did the agent make the cash advance

2.
Did the agent ask for the supplemental agreement

3.         Did the agent prepare a receipt (DD Form 1081 or something similar)

            containing (as a minimum): the name, rank, Service number, title, organization,

            and country of the individual who receives the advance, the purpose for the 

            purpose for the advance, the type and amount of currency, and the name, rank, 

            organization, and address of the Disbursing agent making the advance.

