BULLET BACKGROUND PAPER

ON

THE GCN.COM ARTICLE 

ENTITLED

 “DEFENSE READY TO UNIFY FINANCIAL ARCHITECTURE”

Government Computer News (GCN) recently released a GCN.COM article highlighting the Department of Defense’s (DoD) Financial Management Modernization Program (FMMP) and the department’s effort to unify the services’ financial systems. Team IBM is the prime contractor to the Undersecretary of Defense (Comptroller) (OUSD(C)) and has recently completed an initial Financial Management Enterprise Architecture (FMEA) and a Transition Plan.  Both were submitted to Congress on 1 May 03 fulfilling the requirements of the FY 03 National Defense Authorization Act, Section 1004.

PURPOSE

- Provide basic information and awareness about the DoD FMMP modernization effort

- Stimulate enthusiasm, excitement and interest in the program across both the private and public sectors 

DESCRIPTION

- The article highlights that the Defense Department’s longstanding financial management ills could be on the road to recovery. 

  -- The department has been plagued for years by unsatisfactory audits.  

- In FY 02, DOD hired IBM, under a $100 million blanket purchasing agreement, to undertake the FMMP bringing all the financial systems into a single infrastructure.  

- News that the financial management architecture is almost ready came as the General Accounting Office lauded the department’s recent efforts to end payment glitches. 

  -- GAO Report 03-458 entitled DoD Business Systems Modernization recommended:

     --- DoD expand its use of effective architecture development processes and controls

     --- DoD strengthen controls over its ongoing business system investments

- The FMMP FMEA is the first step in capturing details of the services’ capital expenditures for Information Technology (IT) financial, financial feeder and business systems and the associated infrastructure  

- The article was found at the following URL http://www.gcn.com/vol1_no1/daily-updates/21634-1.html
RECOMMENDATION:  None, for information purposes only. 
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