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Title II--Research Development Test and Evaluation.  DoD Networking technologies pg 242.

     Networking technologies

· The committee notes importance of commercial and military networks for all military operations 

· $23.9 million for high performance computing modernization, a decrease of $25.0 million;

· Networking technologies and architectures must be high bandwidth, robust, and secure in order to support future mission applications and requirements

· DoD should invest in a robust portfolio of technologies to provide maximum flexibility in the development of future information systems

· The committee directs the Asst Sec of Def of Command, Control, Communications and Intelligence to provide and assessment of the relative merits of asynchronous transfer mode (ATM), Internet protocol (IP), and other networking architectures in terms of DoD mission needs, quality of service, cost, encryption capabilities, and compatibility with commercial systems.

· Assessment should report on DoD current and planned investments in research and technology development for future networking architecture.

Title VIII - Acquisition Policy, Acquisition Management, and Related Matters

     Subtitle C-Major Defense Acquisition Programs -Applicability of Clinger-Cohen Act and requirements to equipment integral to a weapon system (sec.822) pg. 338

· The committee recommends a provision that would clarify responsibility within the DoD for applying the requirements within Clinger-Cohen Act ( as codified in chapter 113 of title 40, U.S.C.) to equipment determined by the SecDef to be and integral part of a weapon or weapon system. 

· These requirements would be administered by a board of senior acquisition officials instead of the Chief Information Officer 

     Improvement of software acquisition process pg. 346

· The committee recommends a provision that would clarify responsibility within the DoD for applying the requirements within Clinger-Cohen Act ( as codified in chapter 113 of title 40, U.S.C.) to equipment determined by the SecDef to be and integral part of a weapon or weapon system. 

· These requirements would be administered by a board of senior acquisition officials instead of the Chief Information Officer 

Performance contracts pg.347

· GAO reported to the committee in Dec. 2202, on the DoD business transformation initiatives.

· Report identified the Department’s use of performance contracts as a means of improving the oversight and operations of defense agencies that provide products and services.

· GAO is directed to conduct an analysis of performance contracts from Nov. 1997 to the present for the following:

· Identify the specific agencies that use performance contracts

· Consider whether contract requirements include clearly defined performance objectives and metrics

· Review any changes over time and lessons learned

·  Evaluate the potential for wider application of such contracts in the Department.

Title X - General Provisions

Budget Items pg. 362

Information technology investments to support effective financial management

· The committee recommends a general reduction of $200.0M in IT development modernization for the following AF functional areas:

· Other Procurement $13.5M

· Research and Development $11.5M

· Defense Working Capital Fund Operation  (all services) $60.2M

· Operation and Maintenance, Defense-Wide $4.7M

·      Reduction is based on the delay in developing the DoD’s financial systems architecture and the lack of progress in provided adequate justification for new business information systems investment.

· The committee expects the Department to achieve these reductions by:

· Implementing the requirements of section 1004 of the National Defense Authorization Act for FY 03

· Restricting the development of DoD business systems until the Department has completed its proposed architecture and transition plan and is in position to ensure that business system expenditures will be consistent with that architecture and plan

· Restricting spending on those programs that do not meet the capital planning and investment control criteria of the Clinger - Cohen Act (40 U.S.C. 1412 & 1422)

Section 

· Section 1004 of the National Defense Authorization Act for FY 2003 was designed to help enforce spending limitations by requiring that any defense financial information system improvement expenditure over $1.0M be approved in advance by DoD Comptroller.

· GAO has indicated that DoD has done very little in limiting spending stating in Feb. 2003 report:

· No governance structure in place nor process controls needed to adequately align ongoing investments with the architecture

· DoD continues to allow components to make their own parochial investment decisions

· DoD has not conducted a comprehensive review of its ongoing IT investments to ensure consistency with its architecture development

-    The Associate Dir. For E-Government and IT at OMB recently testified that about 771 projects included in the FY04 budget request with a total cost of $20.9B are “at risk” and will not be allowed to move forward by OMB until agencies present a successful business case. 

-     The committee is concerned that a number of DoD systems may not ha e an effective business justification and urges the SECDEF to ensure that sufficient economic justification is provided prior to investing in business systems at DoD.

-     The amount of dollars planned to be spent on systems development and modernization includes funding for a large number of programs that may require fundamental restructuring depending on the outcome of the Department’s current financial management review and the system architecture that the Department develops.

