	

	MAKING APPROPRIATIONS FOR THE DEPARTMENT OF  

DEFENSE FOR THE FISCAL YEAR ENDING SEPTEMBER

30, 2004 AND THE OTHER PURPOSES

CONFERENCE REPORT

TO ACCCOMPANY H.R. 2658 REPORT 108-283



MAKING APPROPRIATIONS FOR THE DEPARTMENT OF  

DEFENSE FOR THE FISCAL YEAR ENDING SEPTEMBER

30, 2004 AND THE OTHER PURPOSES

CONFERENCE REPORT

TO ACCCOMPANY H.R. 2658 REPORT 108-283
Title VIII--General Provisions

· Section 8040 pg.28

· During the current fiscal year, appropriations, which are available to the DoD for operations and maintenance, may be used to purchase items having an investment item unit cot of not more than $250,000.

.

· Section 8061 pg. 33

· None of the funds in the Act may be used to purchase any supercomputer which is not manufactured in the U.S., unless the SecDef certifies to the congressional defense committees that such an acquisition must be made in order to acquire capability for national security purposes that is not available from U.S. manufactures.

· Section 8084. (a) Registering Financial Management Information Technology Systems With DoD Chief Information Officer. Pg. 38

· None of the funds appropriated in this Act may be used for a mission critical or mission essential financial management information technology system (including a system funded by the defense working capital fund) that is not registered with the Chief Information Officer of the Department of Defense.

· A system shall be considered to be registered with that officer upon the furnishing to that officer of notice of the system, together with such information concerning the system as the SecDef may prescribe.

· A financial management information technology system shall be considered a mission critical or mission essential information technology system as defined by the Under Secretary of Defense (Comptroller).

(b) Certifications as to Compliance With Financial Management Modernization Plan.-

(1)  During the current fiscal year, a financial management automated information system, a mixed information system supporting financial and non-financial systems, or a system improvement  of more than $1,000,000 may not receive Milestone A approval, Milestone B approval, or full rate production, or their equivalent, within the DoD until the Under Secretary of Defense (Comptroller) certifies, with respect to that milestone, that the system is being developed and managed in accordance with the Department’s Financial Management Modernization Plan.  The Under Secretary of Defense (Comptroller may require additional certifications, as appropriate, with respect to any such system.

(2)  The Chief Information Officer shall provide the congressional defense committees timely notification of certifications under paragraph (1).

          (c) Certification as To Compliance With Clinger-Cohen Act. -

About excessive and unjustified growth in the Air Force's procurement for Information Technology (IT) programs, and

(1)  During the current fiscal year, a major automated information system may not receive Milestone A approval , Milestone B approval, or full rate production approval, or their equivalent, within the DoD until the CIO certifies, with respect to that milestone, the system is being developed in accordance with the Clinger-Cohen Act of 1996 (40 U.S.C. 1401 et seq.).  The CIO may require additional certifications, as appropriate, with respect to any such system.

(d) Definition  - For purpose of this section:


(1)  The term “Chief Information Officer” means the senior official of the Department of Defense designated be the SecDEF pursuant to section 3506 of title 44, U.S.C.


(2)  The term “information technology system” in section 5002 of the Clinger-Cohen Act of 1966 (40 U.S.C. 1401)

· Section 8101  pg.44

· The total amount appropriated in title II is hereby reduced by $200,000,000 to reduce cost growth in information technology development, to be derived as follows:.

· From Operation and Maintenance AF - ($60,000,000).

· Section 8103 pg 44

· None of the funds in this Act may be used it initiate a new start program without prior notification to the Office of the Secretary of Defense and congressional  defense committee.

· Section 8126 pg 49

· (a) the total amount appropriated or otherwise made available in titles II, III, and IV of this Act is hereby reduced by $1,662,000,000 to reflect savings from outsourcing, management efficiencies, and revised economic assumptions, to be distributed as follows:

· “Title II”, $554,000,000

· “Title III”, $554,000,000

· “Title IV”, $554,000,000

· (b) The SecDef shall allocate this reduction proportionately to each budget activity, activity group, subactivity group, and each program, project, and activity within each applicable appropriation account:  Provided, That appropriations made available in this Act for the pay and benefits of military personnel are exempt from reductions under this provision.

Title II - Operations and Maintenance. Adjustments to Budget Activities. Pg 116

· Budget Activity 4: Administration and Servicewide Activities

· Logistics-Systems Management and Retrieval Technology (L-SMART) Information System +$2.5M

· Air Force Operational Test and Evaluation Center (AFOTEC) IT Infrastructure and Training +$1M

· Undistributed: 

· Information Assurance Initiative for Air Force Material Command +$1.1M 

· Command

· Administrative and Servicewide Activities -$30M

· Base Operation Support -$150M

  Title VIII - General Provisions. Pg 342

· The conferees included a general provision (Section 8101) which amends House language which reduces $200,000,000 of operation and maintenance funds for cost growth information technology development.

