Accounting and Finance Domain 

Working Sessions – October 14 – 17, 2003

OSD has set seven domains under the OSD Business Management Modernization Program (BMMP) initiative.  Each branch of the services and other DoD agencies are responsible for providing representatives for each of these domains. The Air Force currently has five representatives serving in the Accounting and Finance Domain.


The following working sessions for the accounting and finance domain will be conducted this week:

· Acquisition of Real Property 

· Acquisition of Consumable Inventory 
Acquisition of Real Property refers to the process of buying or leasing of real property.  Property is recognized as accountable when title passes to the entity obtaining the property or when the goods are delivered.  Property may be purchased, leased, loaned, granted, transferred, constructed, or donated.   The acquisition process should work through the validation of funding, authorization to purchase, and the obligation.  This working session will identify business rules that pertain to:

1. Recording the cost of the property,

2. The property’s useful life, salvage value, 

3. Depreciation/amortization method.    

Acquisition of Consumable Inventory refers to the buying of all items that are consumed during DoDs missions by the Classes of Supply. The working session will identify the business rules for operating materials and supplies of tangible personal property.  The material and supplies shall be categorized as:

1. Operating materials and supplies held for use.

2. Operating materials and supplies held in reserve for future use

3. Excess, obsolete and unserviceable operating materials and supplies.  

The working session will also utilize the acquisition process and capture all costs to include the purchase and or production costs to the items as well as the handling or rework costs and transportation charges; and address accounts payable/expensing of these items, coupled with aging and cost of disposal.

Recap and Concerns:  Last week the working sessions focused on Disbursing and Treasury Processing, Payroll Payables and Receivables. No issues or concerns have been reported at this time.  

