FISCAL YEAR 2003 AUTHORIZATION LANGUAGE PERTAINING TO SYSTEMS AND TRANSFORMATION ISSUES

Sec. 132.  Pathfinder Programs

- SECAF shall submit NLT 1 Feb 2003 a list of AF programs designated as reform pathfinder programs and NLT 15 Mar 2003 a report on pathfinder programs to congressional defense committees

-- The report shall include a description of the manner in which any innovative business practices developed as a result of participation in the program could be applied to other acquisition programs and any impediments to application to other programs

- Also see pp 455-456.  House requires the SECDEF to ensure that the USD (AT&L), the Director of Operational Test and Evaluation and the JROC maintain oversight of each pathfinder program.  

Sec. 143.  Global Information GRID System

- No obligation of funds until the SECDEF submits to the congressional defense committees a plan to provide that, as part of the bandwidth expansion efforts for the system, the system will be designed and configured so as to ensure that information transmitted within the system is secure and protected from unauthorized access.

- See p 457 (Committee resolution)

Sec. 233 Uniformed Financial Management System for Department of Defense Test and Evaluation Facilities


-SEC DEF shall implement a single financial management and accounting system for all test and evaluation facilities of the DoD not later than 30 Sept 2006.  Functional objectives:



-- compare the cost of carrying out test and evaluation activities



-- enable Sec to make prudent investment decisions



-- enable Dept to track total cost of test and evaluation activities



-- comply with fin mgmt architecture

- Also see page 568, committee resolution

Sec. 234.  Test and Evaluation Workforce Improvements

- Not later than 15 Mar 03, the USD (AT&L) shall submit a report to Congress on the capabilities of the test and evaluation workforce of the DoD.  

-- Report shall contain a plan for taking the actions necessary to ensure that the test and evaluation workforce is of sufficient size and has the expertise necessary to timely and accurately identify issues of military suitability and effectiveness of DoD systems through testing of the systems. 

- Also see page 568, committee resolution

Sec. 241.  Pilot Programs for Revitalization Department of  Defense Laboratories


-  Sec may carry out a pilot program to demonstrate unproved efficiency in the performance of research, development, test, and evaluation functions of DoD.

- Also see page 569, Subtitle E.  The conferees are concerned that the DoD has made very limited use of authorities granted under this and other pilot and demonstration programs that could help address personnel and other issues at laboratories and test centers….These pilot programs and other demonstration projects should be used to experiment with novel personnel systems, procedures, and new business practices to derive lessons learned and help shape a coordinated strategy to address personnel and laboratory reform issues in the future.

Sec. 242.  Technology Transition Initiative as amended by Sec 2359a. Same Title

- USD (AT&L) shall carry out this initiative to facilitate the rapid transition of new technologies from science and technology programs into acquisition programs

-- Objectives are to (1) accelerate the introduction of new technologies into operational capabilities for the armed forces and (2) to successfully demonstrate the new technologies in relevant environments.

-- Mil Departments S&T and Acquisition executives plus commanders of unified and specified commands may nominate technology transition projects for implementation

- USD (AT&L) shall designate a senior DoD official as the “Manager” to manage the initiative and projects selected for implementation.

-- Establishes a Department-wide Technology Transition Council

-- The Manager shall select a military department or defense agency to implement projects.

- USD (AT&L) shall submit a report NLT 31 Mar each FY to congress on the activities carried out by the Initiative during the preceding fiscal year.

- Also see pp 569-570.  Conferees direct the Comptroller General to review and evaluate the Technology Transition Initiative, the Defense Acquisition Challenge Program and the Small Business Outreach program for combating terrorism.  Reviews to occur every two years.

Sec. 243.  Defense Acquisition Challenge Program


- Under Sec (AT&L) shall carry out a program to provide opportunities for the increase introduction of innovative and cost-saving technology in acquisition programs.


- Also see pp 570-571, committee resolution.  More discussion on unsolicited proposals.  

Sec. 246.  Defense Nanotechnology Research and Development Program.

- SECDEF shall carry out a nanotechnology R&D program.  Acts as the coordinator to provide for interagency cooperation and collaboration on R&D between DoD and other departments and agencies of the U.S. that are involved.

- Director of Defense Research and Engineering shall supervise the program and, in consultation with the Secretaries of the military departments and the heads of participating Defense Agencies, shall (1) prescribe a set of long term challenges and a set of specific technical goals for the program, (2) develop a coordinated and integrated research and investment plan, and (3) develop memoranda of agreement, joint funding agreements and other cooperative arrangements necessary for meeting the long-term challenges and achieving the specific technical goals.

- Also see p. 572, committee resolution.  Conferees direct the Department to capitalize on the special technical area review on nanoelectronics by the Department’s Advisory Group on Electronic Devices as it works to develop a research portfolio, investment plan, and transition strategy in this important technical area.

Sec. 351.  Annual Submission of Information Regarding Information Technology Capital Assets


- Not later than 30 days after President’s FY budget submittal the SECDEF submits information on IT capital assets including assets considered a national security system.

- IT capital assets estimated cost for report

-- Should be in excess of $30M for the FY and a total life cycle cost greater than $120M


-- Other IT systems in submitted in FY with costs in excess of $10M (low threshold)


-- Specific reporting criteria for both “low-threshold” and “high-threshold” assets 


- Also see p. 628, committee resolution.

Sec 352.   Policy Regarding Acquisition of Information Assurance and Information Assurance-Enabled Information Technology Products.


- SECDEF to establish a policy limiting acquisition of Information Assurance products to those that have been evaluated and validated IAW appropriate criteria, schemes, or programs.



-- Waiver authority is authorized through the SECDEF


- Also see pp 628-629, committee resolution.

Sec. 353.  Installation and Connection Policy and Procedures Regarding Defense Switch Network.

- NLT 180 days after date of enactment, the SECDEF shall establish clear and uniform policy and procedures, applicable to the military departments, regarding the installation and connection of telecom switches to the Defense Switched Network.  Telecom Switch means hardware or software designed to send and receive voice, data, or video signals across a network that provides customer voice, data, or video equipment access to the Defense Switch Network or public switched telecommunications networks.  Also see p. 629, committee resolution.

Sec 724.   Interoperability of Department of Veterans Affairs and Department of Defense Pharmacy Data Systems.

- Before 1 Oct 2004, SECDEF and Sec Vet Affairs shall seek to ensure Veterans Affairs pharmacy data system and the DoD pharmacy data system are interoperable.


-- Mentions using national standards for exchange of outpatient medication information

- Related to language in Sec 721 (Revised Coordination and Sharing Guidelines) and 722 (Health Care Resources Sharing and Coordination Project).

- Also see p. 665, committee resolution.

Sec 803.  Spiral Development Under Major Defense Acquisition Programs.


- SECDEF authorized to conduct spiral development of major defense acquisition programs.


- SECDEF or USD (AT&L) must approve R&D spiral development programs.



-- R&D Spiral Plans must address rationale, program strategy, and exit criteria.

-- SECDEF must submit a report by 30 Sept (2003-2008) on each R&D program in spiral development detailing unit costs addressing projected prototype costs vice production costs.


- Also see p. 668, committee resolution.  

Sec 804.   Improvement of Software Acquisition Processes.

- SECAF shall establish a program to improve the software acquisition processes for the department NLT 120 days after date of the enactment of this Act.


- ASD (C3I) and USD (AT&L) to establish guidance for the military departments


- Also see p. 668, committee resolution.

Sec. 807.  Quick-Reaction Special Projects Acquisition Team.

- USD(AT&L) shall establish a team of highly qualified acquisition professionals who shall be available to advise the Under Secretary on actions that can be taken to expedite the acquisition of urgently needed systems.  Issues shall include technology development and technology transition issues, issues of acquisition policy including length of acquisition cycle, and issues of procurement policy.

- Also see pp 669-670, committee resolution.

Sec 812.   One-Year Extension of Program Applying Simplified Procedures to Certain Commercial Items; Report.


- Extension of Pilot Program under Clinger-Cohen Act, Section 4202 to 1 Jan 2004.


- Also see p. 670, committee resolution.

Sec 813.   Extension and Improvement of Personnel Demonstration Policies and Procedures Applicable to the Civilian Acquisition Workforce.

- The SECDEF shall develop a plan for improving the personnel management policies and procedures applicable to the DoD civilian acquisition workforce based on the results of the demonstration project described in section 4308 of the Clinger-Cohen Act of 1996.

- Also see pp 670-671, committee resolution.

Sec 1004.   Development and Implementation of Financial Management Enterprise Architecture.

- SECDEF shall develop NLT 1 May 2003 a financial management enterprise architecture and a transition (implementation) plan for all budgetary, accounting, finance, enterprise resource planning, and mixed information systems of the DoD.

- Allows improvements to financial systems in excess of $1M only if USD(C) determines improvement is for a critical national security capability or to address a critical requirement in safety or security.

- SECDEF to submit report to Congress NLT 15 Mar 2003-2007 on progress of DoD implementation of the enterprise architecture and transition plan.

- USD(C), NLT 60 days after approval of an enterprise architecture, submit a compliance assessment to congressional defense committees on DoD actions.

- Also see p. 682, committee resolution.  Breaks out the reductions of the $400M across the services; for the AF -- Other Procurement, Air Force - $12M, Research and Development, Air Force - $27.2M.  The conferees expect the Department to achieve these reductions by implmenting the requirements of section 1004 and restricting the development of DoD business systems until the Department has completed its proposed architecture and transition plan and is in a position to ensure that business system expenditures will be consistent with that architecture and plan.

-- Conferees note that section 1507 of the conference report would authorize the SECDEF to transfer funds out of the contingency fund authorized by title XV to offset the reductions in the event that the Secretary determines that the required savings are not achievable.

- Also see p. 685, Legislative Provisions Adopted.  The House recedes with an amendment that would (1) extend the deadline for the development of the new enterprise architecture; (2) require the DoD Comptroller, rather than the FMMP Executive Committee, to approve significant new expenditures; (3) repeal outdated reporting requirements and substitute a streamlined annual report on compliance with the new requirements; and (4) harmonize the language of the provision with existing guidance issued by DoD and the OMB.

Sec 1507.   Discretionary Restoration of Authorizations of Appropriations Reduced for Management Efficiencies.

- SECDEF may transfer up to $1B of the appropriated amount authorized to DoD accounts under titles I, II, and III that are reduced for savings if determination is made such savings are not achievable.   The savings referred to are:


-- From improved management of DoD contracts for the procurement of services.



-- Savings achieved from the deferral of expenditures on financial management systems.

- Also see pp 712-714, committee resolution.  Discusses transfer of $1B from amount authorized in Section 1501.

Sec 2803.   Pilot Housing Privatization Authority For Acquisition or Construction of Military Unaccompanied Housing as amended with Sec 2881a.   Pilot Projects for Acquisition or Construction of Military Unaccompanied Housing.

- Authorizes the SECNAV to carry out three pilot projects using the private sector for the acquisition or construction of military unaccompanied housing in the U.S. 

- Authorizes the SECDEF to pay for members of the Armed Forces without dependents in privatized housing acquired or constructed under the pilot projects higher rates of partial basic allowance for housing

- Also see p. 751, committee resolution.  Directs use of the DoD Unaccompanied Housing Improvement Fund.

Sec 3144.   Database to Track Notification and Resolution Phases of Significant Finding Investigations.

- NLT 30 Sept 03, the Deputy Administrator for Nuclear Security for Defense Programs shall develop and implement a database for all national security laboratories to track the notification and resolution phases of Significant Findings Investigations (SFI).  The purpose of the database is to facilitate the monitoring of the progress and accountability of the national security laboratories in SFIs.

- Also see pp 786-787, committee resolution.  Noted that the DOE IG determined DOE was plagued with a system that frequently missed self-imposed time frames for initiating and conducting investigations of defects and malfunctions in nuclear weapons.  The committee believes that DOE should place a high priority on correcting this problem.

Page 451, Signals Intelligence Architecture

- Conferees encourage the ASD (C3I) to develop an architectural plan to provide standards-based policy direction to the services, whose platform program offices can develop systems and, to the extent possible, share developments.  The plan should include (1) a robust spiral development approach; and (2) adequate emphasis on fielding and modernizing the appropriate ground support infrastructure.

- Conferees direct ASD (C3I) to provide a report to the congressional defense and intelligence committees by May 30, 03, on progress he is making in developing standards for SIGINT architecture for the DoD.

Page 578, Title III -- Operation and Maintenance

- Amounts recommended in this title include two reductions discussed more fully in title X of this Act, one for improved management of services contracts and one for reductions in proposed information technology modernization prior to design of a comprehensive financial management structure.  For O&M, the conferees agree to a reduction of $494.1M for savings from services contracts and $51.6M from financial management information technology systems.

- Conferees agreed to a decrease of $148.6M from financial management information technology systems.

